FRENCH HILL, AR MAXINE WATERS, CA

CHAIR Anited States House of Repregentatives RANKING MEMBER

Committee on Jfinancial Serbices
2129 Rapburn Bouse Office Building
Washington, B.C. 20515

April 2, 2025

The Honorable Scott Turner

Secretary

U.S. Department of Housing and Urban Development
451 7th St SW

Washington, DC 20410

Dear Secretary Turner:

We write in response to disconcerting reports that the Trump Administration is exploring ways to broadly
apply unproven uses of blockchain technology and cryptocurrency (crypto) in the operations of the U.S.
Department of Housing and Urban Development (HUD).! Given HUD’s mission to address our nation’s
affordable housing and homelessness crisis, [ am deeply concerned that this approach would, as one expert put it,
use HUD-assisted households “as guinea pigs.”” It is deplorable that HUD would consider risking the homes of
millions of hard-working families to advance efforts that make billionaires, like co-President Elon Musk, more
profit.

As you may know, the 2008 foreclosure crisis was fueled by risky, unregulated, and predatory financial
products that enriched banks while ultimately devastating American wealth and our nation’s economy, leading to
the Great Recession.? Following the financial crisis, Congress established the Consumer Financial Protection
Bureau (CFPB) to root out unfair, deceptive, and abusive acts and practices. Yet, the Trump Administration has
illegally sought to dismantle the CFPB as HUD dismantles other federal oversight mechanisms, such as fair
housing protections, under your leadership. We cannot afford to repeat the same mistakes of the past. Introducing
blockchain technology or crypto into HUD or any other federal agency without proper Congressional action, a
sound regulatory framework, oversight, or public input is simply reckless.

Crypto markets are highly volatile, prone to fraud, and vulnerable to sudden collapses. The dangers of
crypto are well-documented. In 2024 alone, investors lost over $10 billion to scams and security breaches.* The
collapse of major exchanges, including FTX in 2022, exposed widespread fraud, risky practices, and instability
in the crypto industry.’ Yet these collapses were relatively contained from the economy as a whole, in part due to
limited interconnections between the crypto industry and traditional finance.® Under an administration that is rife
with conflicts of interest,’ these risks are exponential. For instance, President Trump’s memecoin scheme has
already scammed investors out of $2 billion in a pump-and-dump scheme, while he, his family, and other insiders
have pocketed $350 million.® The labyrinth of companies connected to Trump — Fight Fight Fight LLC,
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CIC Digital LLC, and Celebration Cards LLC — own 80% of the supply of STRUMP tokens and have indicated
they will receive continuous revenue streams from its trading.’

It is unconscionable that at a time when your administration is reportedly exploring the use of stablecoins
at HUD, Trump and his family are launching a dollar stablecoin through their company, World Liberty
Financial.!® Not only does Trump’s stablecoin challenge the constitutional standards addressing conflicts of
interest,!! it creates an avenue for circumventing national security and anti-corruption laws by allowing our allies
and our adversaries to anonymously transfer money to Trump and his inner circle.'? Under Republican stablecoin
legislation, as written, and this Administration’s policies, the Trump White House would review and approve
every rule the Federal regulators issue to implement this stablecoin framework, allowing the President to set the
rules for a business that he and his family profits from while in office.

The federal government cannot allow under-regulated financial products to infiltrate critical housing
programs, especially when they have already proven to be dangerous, speculative, and harmful to working
families. It is unclear how these technologies, which have not been widely adopted even by the real estate industry,
would help HUD meet its mission. Applying this technology to critical operations raises serious concerns about
accountability, transparency, and harm to those relying on these housing programs.!® Rather than gambling
America’s housing, the agency should focus on getting Congressionally appropriated funds back out to
communities, addressing the affordable housing supply shortage, ending homelessness for over 771,000 people,
and increasing homeownership for the millions of Americans who remain locked out by rising house prices and
high interest rates.

Given the risks posed by improper uses of blockchain and digital assets, we ask that you halt any
blockchain- and crypto-related efforts at HUD. I request the following information by April 8, 2025:

1. Has HUD conducted a needs assessment, risk assessment, or cost-benefit analysis on any
proposed uses of blockchain or crypto integration within the agency? If so, please identify:

a. The individuals involved in designing and conducting each phase of any such analysis or
assessment;

b. The steps or activities involved in each assessment or analysis;

c. Whether they involved sampling or tests and if so, what were the sample sizes;

d. What were all of the steps involved in reviewing and drawing conclusions from each
analysis and assessment;

e. What types of quality control were put into place;

What were the findings and results of each analysis and assessment?

g. Whether any non-governmental personnel involved in any assessment and if so, identify
those involved, any organization or company with which they had an affiliation, and the
specific roles they played in any analysis or assessment, and please provide copies of any
such assessments or analyses.

2. Please provide details on any specific blockchain or crypto initiatives that HUD is currently
exploring, and what agencies or private entities are involved in these discussions.

3. Provide a list of all meetings related to any blockchain- or crypto-related efforts being considered
at HUD, and include the date of each meeting, the attendees, and their affiliations.
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4. Please describe the topics and nature (e.g., memo, or email) of all internal communications that
have been circulated within the agency regarding potential uses of blockchain or crypto at HUD
and provide a copy of all such communications.

5. What specific role does Irving Dennis, HUD’s Principal Deputy Chief Financial Officer, play in
the agency’s exploration of blockchain- and crypto-related technologies? Who, if anyone, at
HUD has met with Ernst & Young (EY) on or after January 20, 2025? Please provide a list of all
such meetings, the date of each meeting, the topics discussed, the attendees, and their affiliations.

6. Please confirm whether HUD is considering the use of stablecoins for private citizens to access
government benefits or other HUD services. If so, describe these plans and what stablecoins the
administration is considering for integration at HUD.

7. What standards have you established to address the risks arising from government officials
owning stablecoins that are in consideration for integration into federal government operations?

We thank you for your attention to this urgent matter and look forward to receiving prompt responses.

Sincerely,

Ttfce flolica
Maxine Waters

Ranking Member, Committee on
Financial Services

Bl

Emanuel Cleaver, 11 Stephen F. Lynch
Member of Congress ember of Congress

CC: The Honorable French Hill, Chair, House Committee on Financial Services





